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Statement of Revenues, Expenses and Changes in Net Position
(continued)

Net Position










Statement of Financial Position- Component Unit

June 30, 2017

See Notes to Financial Statements

Assets
Cash and cash equivalents 2,391,087
Promises to give, net 8,773,165
Bequests receivable 117,854
Other receivables 101,519
Net investment in direct nancing leases 4,888,669
Investments 169,302,667
Cash surrender value of life insurance 5,963,774
EBS licenses, net 94,903
Donated assets held for sale 41,942
Assets held under split-interest agreements 4,478,876
Bene cial interest in perpetual trusts 3,327,839
Other assets 45,000
Total assets 199,527,295
Liabilities
Accounts payable and accrued liabilities 186,639
Assets held in custody for others 31,712,183
Due to Northern Arizona University 2,213,500
Deferred revenue 5,536,513
Liabilities under split-interest agreements 2,370,728
Total liabilities 42,019,563
Net Assets
Unrestricted 10,402,986
Temporarily restricted 69,074,114
Permanently restricted 78,030,632
Total net assets 157507732
Total Liabilities and Net Assets 199,527,295




See Notes to Financial Statements

Total

14,372,573
1,450,532
20,187,312

274,504

172,762

130,364

796,887
1,349,867

38,734,801

3,225,575

2,875,990
901,341
980,370

7,983,276

4,340,924
547,474
213,178

5,101,576

13,084,852

25,649,949

131,857,783

157,507,732

























Fair value measurement using
Quoted
prices in
active Signi  cant

markets for other Signi  cant
identical observable unobservable
assets inputs inputs
Amount (Level 1) (Level 2) (Level 3)













Average

Interest

Final

Rate Maturity

Revenue Bonds:

2004 System Revenue and Refunding  4.75%
2006 System Revenue Refunding 4.68%
2007 System Revenue 4.93%
2008 System Revenue 5.04%
2009A System Revenue 6.49%
2012 System Revenue 4.46%

2014 System Revenue and Refunding  4.98%

2015 System Revenue Refunding 5.00%

2016 System Revenue and Refunding  5.00%

2017 System Revenue Refunding 2.91%
Subtotal - System Revenue Bonds

2010 SPEEDRevenue 6.16%

2013 SPEEDRevenue 4.71%
Subtotal - SPEED Revenue Bonds

2008 Lease Refunding 4.61%
2014 Lease Revenue 4.99%
2016 Lease Refunding 2.61%
2017 Lease Refunding 2.90%

Subtotal - Lease Revenue Bonds

Subtotal: Revenue Bonds

Certi cates of Participation (COP's):

2006 COP's 4.35%
2013 Refunding COP's 4.78%
2015 Refunding COP's 4.92%

Subtotal: COP's
Total Par amount of Bonds and COP's

Premium on Sale of Bonds and COP's

Total Bonds and COP's Payable

7/1/2016

Balance

Additions

Reductions

Balance

6/30/2017

6/1/2017 $ 1,260 $ (1,260) $ 0.00
6/1/2017 41,670 (41,670) 0.00
6/1/2017 900 (900) 0.00
6/1/2018 1,865 (915) 950
6/1/2039 108,860 (3,035) 105,825
6/1/2041 21,890 (550) 21,340
6/1/2044 65,100 (1,355) 63,745
6/1/2037 45,415 45,415
6/1/2038 33,815 (430) 33,385
6/1/2034 $ 42,970 42,970

$ 320775% 42,970 $ (50,115) $ 313,630
8/1/2030 $ 64,785 $ (3,345) $ 61,440
8/1/2043 75,190 75,190

$ 139,975 $ (3,345) $ 136,630
6/1/2018 $ 31,335 $ (31,335) $ 0.00
6/1/2044 33,685 (595) 33,090
6/1/2036 10,650 (415) 10,235
6/1/2033 $ 33,340 33,340

$  75670% 33,340 $ (32,345) $ 76,665

$ 536420% 76310 $ (85,805) $ 526,925
9/1/2016 $ 440 $ (440) $ 0.00
9/1/2030 36,005 (15) 35,990
9/1/2030 18,540 (1,490) 17,050

$ 54,985 $ (1,945) $ 53,040

$ 591405$% 76310 $ (87750) $ 579,965

$ 37683 $ (2,563) $ 35,120

$ 629088% 76310 $ (90,313) $ 615,085










Note 8- Operating Expense by Natural Classi

The University’s operating expenses presented in the Statement of Revenues, Expenses, and Changes in
Net Position by natural and functional classi cation are summarized in the table below:

For the Year Ended June 30, 2017

Personal
Services

and Bene ts

cation

Operations Scholarships Depreciation

Functional Classi cation:
Educational and general

Instruction
Research
Public service

Academic support
Student services
Institutional support
Operation and
maintenance of plant
Scholarships and

fellowships

Auxiliary enterprises

Depreciation

Total

24,826,875
13,040,129
31,698,920
34,796,597
40,725,079

10,030,071

26,370,669

$ 155,961,463 $ 20,372,530

11,241,216
15,825,986
9,374,613
19,449,504
18,513,008

20,973,026
$ 35,289,871

14,695,929
$ 41,537882

$ 176,333,993

36,068,091
28,866,115
41,073,533
54,246,101
59,238,087

31,003,097

35,289,871
41,066,598
41,537,882

$ 337,449,803 $130,445,812 $ 35,289,871 $ 41,537,882 $ 544,723,368







Retirement

Initial membership date:
Before July 1, 2011 On or after July 1, 2011

Years of service and age required to Sum of years and age equals 80 30 years, age 55
receive bene t 10 years, age 62 25 years, age 60
5years, age 50* 10 years, age 62
any years, age 65 5years, age 50*
any years, age 65
Final average salary is based on Highest 36 consecutive months Highest 60 consecutive
of last 120 months months of last 120 months
Bene t percent per year of service 2.1% to 2.3% 2.1% to 2.3%

*With actuarially reduced bene ts




Deferred Deferred

Out ows of In  ows of
Resources Resources

Differences between expected and actual experience $ 1,117,083 $ 12,645,709
Changes in assumptions or other inputs 9,725,729
Net difference between projected and actual earnings on pension
plan investments 19,920,343
Changes in proportion and differences between university
contributions and proportionate share of contributions 6,588,580
University contributions subsequent to the measurement date 11,988,535
Total $ 39,614,541 $ 22,371,438

2018 $ (3,444,993)
2019 (5,115,504)
2020 8,229,459
2021 5,585,606
























in the principal, or most advantageous, market
at the measurement date under current market
conditions regardless of whether that price is directly
observable or estimated using another valuation
technique. Inputs used to determine fair value refer
broadly to the assumptions that market participants












Endowment net assets, beginning $

of year
Investment return
Investment income, net of fees

Net realized and unrealized gain/
(loss)

Contributions
Reclassi cation of donor intent
De ciency in original gift value

of permanently restricted funds
below fair value

Appropriation of endowment
assets pursuant to spending-rate

policy

Endowment net assets, end of
year

Temporarily Permanently
Unrestricted Restricted Restricted Total
9,363,377 $ 24,130,072 $ 67767404 $ 101,260,853
110,794 968,811 1,079,605

386,574 7617451 143,582 8,147,607
497368 8,586,262 143,582 9,227212
241,366 62,358 4,327509 4,631,233
132,405 (1,463) 156,728 287670
251,826 251,826
(164,578) (2,293,093) (2,457,671)
10,321,764 $ 30,484,136 $ 72,395,223 $ 113,201,123










Single-Employer OPEB Plan
Schedule of Funding Progress
June 30, 2017

Actuarial
Liability
as a

Actuarial Unfunded

Actuarial Value of Actuarial Actuarial

Percentage
Valuation Plan Accrued Accrued Funded Covered of Covered

Date Assets (a) Liability (b) Liability (b-a) Ratio (a/b) Payroll* (c) Payroll ((b-a)/c))

6/30/2016 $ 0 $ 67177684 $ 67177684 0% $ 180,924,430 37.1%

Analysis of the funding progress for the ADOA single-employer de ned bene t post-employment plan, as of the most
recent actuarial valuations

*Annualized payroll of active employees (not waiving coverage) as of the valuation date.
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Change in Net Position (Continued)

(Expressed as a percent of Total Revenues / Total Expenses)

2013 2012
Fiscal Year Ended June 30, 2017 2016 2015 2014 Restated Restated 2011 2010 2009 2008

Revenues % % % % % % % % % %

Operating Revenues

Student tuition and fees, net
Governmental grants and contracts
Private grants and contracts
Residence Life

Other Auxiliaries

Other revenues (1)

Total Operating Revenues

Expenses

Operating Expenses
Instruction

Research

Public Service

Academic support

Student services

Institutional support
Operation & maintenance of plant
Scholarships and fellowships
Aucxiliary enterprises

Depreciation

Total Operating Expenses

Operating loss

Nonoperating Revenues (Expenses)
State operating appropriations

Federal scal stabilization funds

Share of state tax- TRIF

Government Grants

Private gifts

Net investment return (loss)

Interest on debt

Other revenues (expenses)

Net Nonoperating Revenues

Income/(loss) before other
revenues, expenses, gains, or
losses

Capital appropriations
Capital grants

Additions to permanent endowments

Increase/(Decrease) in Net
Position

(1) In compliance with Arizona Revised Statutes §35-391, for FY2017, the University received a rebate in the amount of $483,613 from JP Morgan
for Pcard purchases.






Operating Expenses by Natural Classi cation

Fiscal Year Ended June 30, 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

(Dollars in thousands)

Personal Services and
Bene ts

Operations
Scholarships
Depreciation

Total Operating Expenses
by Natural Classi cation

Expressed as a percent of
the total % % % % % % % % % %

Personal Services and

Bene ts 619 63.1 63.9 63.6 62.0 63.1 63.6 65.5 670 65.1
Supplies and Services 24.0 23.3 23.0 23.7 25.2 23.8 23.3 218 22.5 25.7
Student Aid 6.5 6.2 59 55 5.6 6.3 75 6.6 4.7 3.9
Depreciation 76 74 72 72 72 6.8 5.6 6.1 5.8 5.3

Total Operating Expenses
by Natural Classi cation 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

% increase (decrease) from

prior year % % % % % % % % % %
Personal Services and

Bene ts 4.4 3.0 6.8 9.2 5.7 2.6 71 (2.5) 2.6 70
Supplies and Services 9.5 5.4 3.5 (0.2) 14.3 5.7 18.0 (3.9) (12.5) 9.5
Student Aid 12.1 8.3 14.4 5.0 (5.3) (12.5) 24.7 40.8 20.2 6.3
Depreciation 9.4 8.1 5.6 6.0 15.1 24.0 18 4.2 9.5 5.9

Total Operating Expenses
by Natural Classi cation 6.4 4.3 6.4 6.4 77 3.4 10.3 (0.4) (0.2) 75
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